
                                    
 
                                                                   

 
 

 
 
 
 
         
 

 

 

Some thoughts about Europe 
 

I was at a congress last week where I heard from several speakers the same story that I hear since several months 
now : slowdown in China and the emerging markets, end of QE, the US on the brink of a recession, so Europe 
offers the best opportunities for investors, especially as the oil price and the Euro are low... 
 
Every time someone says that Europe is the best place to invest, I am pleased because I am an European (a 
Flemish European though), but if it comes to investing my own money there, I am less pleased. 
 
Let’s talk about some topics of today. 
 
The China & EM slowdown : Europe is more exposed to these regions than the US, thus will suffer more. 
 
Are the US really on the brink of a recession ? Core inflation (ex food & energy) is nearly twice as high than in 
Europe. US unemployment is half of the European one. US Median weekly wage rose 3.3% in 2015, which means 
that the decline in unemployment is paying off for workers. Did anyone hear about wages rising in Europe except 
in Germany ?  

 
The Russian sanctions (imposed by the US & friends). Who was doing business with Russia ? Who is suffering now 
? Not the far away US, but stupid Europe. 
 
War in Syria and Libya (imposed by US & friends). Who has all the trouble with jihad and refugees now ? Not the 
far away US, but stupid Europe again. 
 
Low oil price is good for Europe. I agree on this one, but how long will this last ? An orchestrated (guess by who) 
socio-religious war in Saudi Arabia could be enough to make the oil price explode again, bring Europe on it’s 
knees and make the US shale industry profitable again. 
 
The US stopped QE, but Europe has Draghi who can still do “whatever it takes” again and again. Since the start of 
QE by the ECB in March 2015, the Euro is still at the same level : from March first, the single currency went from 
1.120 down to 1.050 up to 1.162 down to 1.057 and up to 1.116 today. Meanwhile, the Stoxx Europe 600 is 17% 
lower. The S&P500 lost only 11% over that period and was less volatile. Look at what happened in Japan when the 
BOJ introduced negative interest rates on 29/1 to drive the Yen lower and the Nikkei higher. Today the Yen is 
higher, 0.58% against the EUR and 3.67% against the USD. The Nikkei is 3.98% lower. Haruhiko Kuroda seems to 
have problem, so has Mario Draghi I’m afraid.  
 
Do you really believe that Europe is the place to invest today ? 
 
I will end this letter with an excerpt of the latest quarterly letter from Jeremy Grantham (GMO), one of the most 
respected value-investors :  
 
“In a world in which most things continue to work well, or at least well enough, the U.S. has the advantage of 
simply being more entrepreneurial. More of us risk starting new enterprises than do others in developed countries. 
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Keynes famously made the point that almost no one, looking at the 10% survival rate of new enterprises, would 
take the risk in cold blood. He argued that the recklessness brought by a surge of animal spirits was necessary to 
lead entrepreneurs to believe that they would be the exceptions. And Americans apparently have more animal 
spirits than most. In the U.S., much more than in Europe and elsewhere, it is also okay to have failed. Some visible 
scars are taken as proof that you have played the game hard. Our culture is more forgiving. You can even be 
associated with several bankruptcies and still be a strong-running candidate for President! How unlikely that 
would be anywhere else. And if three times more of us charge at the Internet, medical research, or social 
enterprises than in other countries, then we do not have to be better. The laws of averages will guarantee, given 
even average competence, that when the smoke of battle clears we will have more of the Amazons, Facebooks, 
and Coca-Colas, for that matter, than they do. And we might indeed be a little better. Over half of the world’s top 
100 brands are American, even though we are only 20% of the world’s GDP, and that ratio has been looking strong 
in the last 20 years as new great brands appear. Seven of the strongest seventeen global brands have their U.S. 
founders still living, without including Apple, the number one brand, as a sad near miss. What a remarkable 
testimonial to the recent vigor of American entrepreneurial spirit this is”. 
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WARNING: This letter contains no investment advice. 
 

This letter is the continuation of my management reports of the Patrimonium Diamond equity funds of funds that I managed, and  that has been awarded 5 
stars by Morningstar over 10 years. I managed the fund until 31/08/2012, when I took my retirement. Patrimonium Diamond was a compartment of the 
Patrimonium Sicav owned by Foyer Patrimonium SA, the asset management branch of the Luxembourg insurance company Le Foyer. Following my 
departure, the fund was liquidated, but the history is still visible on Bloomberg under the ticker FOADIMD LX. Now I am an active member in various 
investment committees and assist professional wealth managers in terms of asset allocation, management style and fund selecti on. I also publish this 
Newsletter in which I develop my ideas on financial markets and asset management through managing a virtual portfolio called  CONSEQUENT INVESTING 

CONCEPT PORTFOLIO, formerly known as New Diamond Flexible Portfolio.  
 

This Newsletter is a purely journalistic publication intended for professional and sophisticated qualified investors only. The Newsletter doesn’t contain any 
investment advice nor any offer to purchase or sell any financial product whatsoever. The views expressed are the author’s. The information in this 
document is given solely for informational and educational purposes and does not constitute any contractual or legal information. Past performance is not a 
reliable indicator of future performance. Some funds mentioned herein may not be available in some countries where they are not registered with the local 
supervisory authorities. The funds present a risk of loss of capital. The risks are explained in the KIIDs (Key Investor Information Document) which are 
available from the fund managers or management companies or their intermediaries. Being mentioned in this letter does not constitute a buy or sell advice 
of the mentioned funds. These funds can only be acquired as part of a management or consulting mandate with a licensed management company. 
Investment and trading activities are having financial risks. Any investor should make its own judgment about the appropriateness of investing in any 
securities, taking into account the merits and risks associated with it, and his own investment strategy, his legal, financial and tax status. 


